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| believe s that tha item on Bolivia *8 proposal for a meeting 
of South American foreign ministers (p. 3) is of particular interest. 


CURRENT DEVELOPMENTS 

GENERAL t The pro-Connmnist CTAL has passed a resolution reportedly de- 
signed to deny shipment of essential materials to the US in case of ear 
(P. 2). 

NORTHERN AREA* In Panama, the Communist Party has been outlawed (p. 2), 

SOUTHERN AREA* In Argentina, the situation of US oil companies may be 
improved (p. 2). In Peru, elections may be postponed because of the 
growing opposition to Odria (p, 3). Bolivia's la testa ttempt to focus 
attention on its, "Communist problem" has been a proposed meeting of 
South American foreign ministers (p. 3)* In Chile, labor disturbances 
may further aggravate the already deteriorating political and economic 
situation (p. 3). 


SPECIAL SUBJECTS 

The Current Situation in Cuba ....... 


5 


State Dept, review completed 


It 


2UMENT NO. 
CHANGE IN CLASS. 
DECLASSIFIED 
^SS. CHANGED TO: 
<T REVIEW DATE: 


□ 

TS S C 


25X1 


:JB22# 


IEVIEWER: J 


Approved For Release 2002/1Qm £ i£LM« r P79-01090A000200050018-6 




Approved ForEelease 2002/1 ^^A-RDP79-01 09^00020005001 8-6 


25X1 


Weekly Contributions, 

(CIA Working Paper) 


18=50 


2 May 1950 


25X1 


®WAlx -i™- *-* CTAL Resolution to Pre? S n t_ghi p ? Bnt of Essonti al 

-U tA in Haee or war 

fe^^fteTaaopHon ‘a^ETCTAL's recent Montevideo^ 

. F cn\ » wacftiu-hi on to Drevent the si 


1 reported, adoption av ws 

Iwidy, II Apr 50) of a resolution to prevent the -nip- 
iCl mtortoto to tho «3 to case of car represents. If 

LUltt-L , rtarabilltv. 


25X1 


meeting 

ment of essential materials w-w. *» , 

true, a Communist objective, but not a present 

The Communists do not now have the capability of . car ^~*? 
out a coordinated strike throughout Latin American P 0 * 5 ^ ®t E 
tto» -- even for a short period. There ere pr^Commm lst ot g TU, 
influenced transport and port workers in many of the principal 
Latin American ports who could instigate or prolong strikes as 
labor grievances arise and thereby tie up activity in ® 

anotherat various ttoas. This limited capability 
ar 0 attempting to build up by convincing tho port workers 

to— J3lS JTSfwS notable progress to*rd 
this objective in the forssseabla future, 

2 - ““»* 29 April outlawing the Ccm^nist 

Partido del Pueblo and "all propaganda, activity, or ^ 

Communist character" was represented as an * a iltine 

Sanian sovereignty and the fulfillment of the obllgstio^ relating 
in the defense of tbs Canal”. Pull results of the action tjJ. 1 
tooLs more apparent to time but the measure, J* ’ 

Could ^ rat -3 •Min Artas administratis 


1 the Gomnuniau oampaigu w . . . . 

nwk3y 0 IS Apr 50) and to discredit the Arias administration, 
and ^i ndefinitely inhibit Conanunist development in Panama. 


a ARGENTINA* Situation of PS Oil Companie s t oJbeW ^gj 

The critical situation o? TB oil cOTpaSST^erating 
in Argentina will be eased at least temporarily as a ^ su ^t ofindi 
Sd«l a^mSnts providing for crude supplies. The agreements - 
ne go tia ted m th Finance Minister Cereijo during his slay *atheUS 
— provide that during the next year the US companies ^ ArgenUna 
will*be supplied stipulated amounts of crude 
Sll be in P dollars over a two-year period, and that 
for a long-term agreement will commence at an early ‘Jate. Wl^ e 
tSsS agreements donot resolve all of the companies* Wiate 
nw*»i«ms they will enable the companies to resume at a higher 
SSl of* operation their refining and distributing activities, 
oh in recent months, have been drastically curtailed. Also, 
the provision for negotiations for a long-term agreement furnishes 
S iSast the basis for possible resolution of one of the obstacles 
to improved US-Argentine economic relations. 
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current labor disoontent. The Comaunists, always quick to take 
advantage of any situation to create disturbances and to embarrass 
the government, can be relied upon to support and to foment anti- 
government demonstrations. While it is likely that the government 
can control any attempted violence, there is the danger that a 
larger scale strike movement could be touched off, aggravating 
the already deteriorating political and economic situation. 
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The Current Situation in Cuba 


( Sttanaay — Hie Pr£o government is stable* The economic 
outlook remains favorable. The Communists have gained in 
strength. The armed forces are, as a whole, loyal to the 
administration and are strong enough to maintain the 
authority of the state. The Cuban government has indi- 
cated its intention to follow a policy similar to that of 
the US toward Latin American dictatorships. US-Cuban rela- 
tions remain unchanged. 

— An unfavorable factor from the standpoint of US 
security interests is the Cuban practice of modifying its 
anti-Conanunist policies and attitudes when necessary in the 
interests of domestic political expediency.) 

Political 

The Pr£o government is stable. Election activities, which dominate 
the political scene, have had no adverse effects upon the government ? s 
control. Interest new is centered on the June tyeleeticn, which is 
the first tost of Autentico and opposition strength before the 
presidential ©lection, and may indicate the trend of political events 
during the remainder of President Pr£o*s term. The presidents party 
(Autentico) is aware of this and is making an all-out effort — in- 
cluding the usual distribution of Jobs and other rewards — to win 
the election, and, although it has a good chance of winning a majority 
of posts in the country as a whole, it may lose the important Habana 
mayoralty and senatorial contests where "Coincldentes" (backed by Qrau, 
Batista, Pujol, and the Communists) and Eddie Chlbas* Ortodoxos (Partido 
del Pueblo) are strong contestants. 

In the Habana campaign, opposition charges have made governmental 
corruption an inportant iss ue desp ite President Frio's announced new 
policy of honest government | lWkly, 21 ?eb 90). Both Autenticos 
and the "Coincldentes" are connected with the spoils system under which 
politicians have robbed the Cuban treasury, but Eddie Chibas* Ortodoxos 
are generally regarded as proponents of honest government, in the effort 
to limit the Ortodoxo appeal to the voters, the government has made some 
improvements in financial administration, but these are lilcely to be 
only temporary as the reforms have cut into the revenues of powerful 
gambling and prostitution interests who control many votes and who sub- 
sidise influential politicians. 


| | estimates that even the possible loss to the administration of 

laporcanu Habana posts in the forthcoming elections would not immediately 
affect the stability of the government. Such a loss, however, might 


Approved For Release 2002/1 0/2i^ffijPPg9-01090A00020005001 8-6 



25X1 


25X1 


Approved For Release 2002/10/21 


CIA-RDP79-01 090A00^0005001 8-6 
SECRET 


Weekly Contributions, 

(CIA Working Paper) 

Situation Mensrandum 26-50 


18-50 


• 2 — 


2 May 1950 


^oak«n the administration during the period prior to the 1952 presiden- 
tial election and could improve opposition chances in that election. 

Economic 

economic situation remains favorable. It is true that reforms 
in the JSinistry of Finance will probably be temporary. Congress may 
pigeonhole the 1950*51 gcvommantal budget j the president's economic 
policies continue to be based almost entirely on political expediency! 
■wealthy Cubans continue to fear to invest money in Cuban projects; and 
current economic activity is being retarded by frequent strike threats 
(see Subversive), It is encouraging, however, that governmental rave- 
mas have increased in recent months and that the 1949-50 fiscal year 
may close 30 June with a small budget surplus; there are fair prospects 
for the sale of most of the 1950 sugar crop at favorable prices; the 
textile industry is more prosperous than it was a year ago; and minor 
industries are moderately prosperous. Other encouraging developments 
are th© progress of Cuban cane and US beet sugar producers toward the 
formulation of a united sugar policy; the widespread public desire to 
solve economic problems connected with the diversification of domestic 
production; the government's authorisation of the partial mechanisation 
of the cigar industry; and the work toward the development of barter 
e xchan ge formulae and other methods for increasing cigar and tobacco 
exports. It is estimated that there will be no substantial chan* 7 © in 
the favorable economic situation in the next three months. 

Subversive 

KTfomaiunists have gained in strength during the hot election cam- 
paign. Factors in this gain are the Communist else tar al pact with the 
"Coincidents 3 n | Wkly, 14 Mar 50) and the equivocal attitude of the 
Catholic Church toward this pact. In addition, local sections of vari- 
ous political parties have dickered for Communist votes; the government, 
in a move to split the Communist vote (registered at 127,000), has 
greatly decreased Its former repressive measures; and non-Communist 
labor leaders have (in part, unwittingly) followed the Communist Party 
line in recent labor disputes. As a result of these various maneuvers, 
the Communists now feel strong enough to reveal openly their international 
orientation toward Moscow despite the strong anti-USSR attitude of most 
Cubans, and have greatly increased their labor activities. Agitation 
in key industries (sugar, maritime, and port) has increased in recent 
weeks to th® point where the Minister of Labor calls the strikes a dan- 
gerous weapon that is leading toward "anarchy". It is believed that 
labor troubles will continue to pose a serious problem. The Communists 
will continue to tako advantage of their improved political and labor 
position during coming months and will probably be an important factor 
in Cuba for a considerable time to come — despite any repressive treas- 
ures taken against them — because low income groups largely fail to 
recognise that basic Communist objectives are a threat to them and to 
the economic life of the country. 
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Military 

The 


. 16 snacd forces are, as a whole, loyal to the administration and 
are strong enough to maintain the authority of the State under ordinary 
circumstances. Since the Caribbean situation is not now acute, military 
mriciais are somewhat less concerned over preparations for defense than 


ntlJ Lt rtr JL 1__ U* « M r- UOACUDO W 

previously j wkly, 7 Feb 50). During coming months, no change in 

T>nm I mm i fw a a * . 0 


.* • _ ~ I I • * * ~ - 0 m VVMM.U5 Mil® • 

ti&? loyalty or strength of the armed forces is expected. 

International 

7 -? 1 ® Cuban government, which has indicated its intention to follow 

a policy similar to that of the US regarding the recognition of Latin 
American dictatorships, evidently is making on effort to improve its 
diplomatic relations with those countries. The Cuban Charge, who was 
appointed to the Dominican Republic last September, went to his post 
xa February. The claims made by the Dominican Republic against Cuba 
because of the abortive Cayo Confites expedition seem to be near settle- 
n»nt. it has been announced that normal diplomatic relations will bo 

resumed with Nicaragua, then Peru. Diplomatic — and conmercial — 

relations with Vanesuela are in the process of being strengthened. 

believes that a resumption of diplomatic rela tions with Peru prior to 

the release of Victor Haya do la Torre may be strongly opposed by many 
Cubans,. and that relations with the Dominican Republic may continue to 
oe strained. It is true that the Cuban government may intend to abide 
by the recent resolutions adopted by the CQAS regarding the Caribbean 

?5 d H5? ^ttlo's release of two female relatives of General 
Rodrigues (Caribbean legion leader) has created a very favorable impres- 
flatty Cubans. On the other hand, most Cubans are distrustful 
or Trujillo and strongly oppose the particular brand of dictatorship that 
h® practices Moreover, the Cubans still believe that the CQAS report 
naa not solved the two most important problems in the Caribbean area — 
lack of representative democracy in the Dominican Republic, and Truiillo's 
asms program. It is estimated, therefore, that Cuban-Dominican relations 
will' remain more or less favorable only so long as Trujillo makes a 
special effort to keep them so. 

Cubarr-US relations remain friendly. The difficult bilateral dis- 
cussions on proposed Cuban tariff increases on irnnorfcs of tk 

errviHcj nrirt nn »/U. v— n » . I “““n 1 _ . w 


|Wkly, 7 Feb 50) are in 


goods and on radio broadcasting probleire ^, 9 , Wi13 xu 

process. Cuba continues its support of the US as against the USSR in 

S; 0n ^ 1 v af u alr3 I the problem of Chinese representation 

the TO, Cuba has stated its opposition to any premature settleront of 
the problem, its willingness to help the IB in any way possible, and its 

t ^ r< \. findi ? § 2 Face-saving way by which the USSR can 
return to the TO, Cuba has extended diplomatic recognition to the 

S 5 atss °f Frcnch Indo-China, giving as its reason a desire to 
promote the democratic evolution of dependent peoples and to reaffirm 
Cuban sentiments against colonialism. 
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